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Treasury Announces x/2 Percent Bonus on Savings Bonds 
Effective June 1, 1970

To Issuing and P aying  A gents fo r  U nited S ta tes Savings Bonds 
in the Second Federal Reserve D is tr ic t:

Following is the text of a statement issued August 25 by the Treasury Department:
S ecre tary  of the T reasu ry  D avid  M. K ennedy, ac ting  to im plem ent a law  signed la s t n ig h t by P resid en t 

Nixon, announced th a t  a y2 percen t bonus w ill be added  to the in te rest ra te  pa id  to  longer-term  holders of 
U nited  S ta tes Savings Bonds.

This bonus w ill raise the effective in te rest ra te  on new Bonds, w hen held to m a tu rity , from  5 to 5y2 
percent.

The increase, which is re troactive  to Ju n e  1, 1970, will also resu lt in  im proved yields on ou tstand ing  
Series E  and  Series H  Bonds.

The m illions of A m ericans who own Savings Bonds— including  those 10 m illion persons who purchase 
them  reg u la rly  th rough  payro ll savings p lans— will now have an  ex tra  incentive to  hold on to them . F o r  
those who have no t yet purchased  Savings Bonds, the increase provides the added a ttrac tio n  of a bonus on 
th e ir  savings, savings th a t make an  im p o rtan t con tribu tion  to the sound financing of our n a tio n ’s govern
m ent, S ecre ta ry  K ennedy said.

The S ecre ta ry  noted th a t  the bonus provides a m eans of increasing the re tu rn  to longer-term  savers a t 
a tim e of generally  h igh in te rest rates. W hile the  T reasu ry  will re ta in  flexibility to m odify the bonus on 
fu tu re  sales and  extentions, Secre tary  K ennedy em phasized th a t all Bonds now held or newly purchased  
are assured of receiving the fu ll y2 percen t bonus th ro u g h  th e ir  nex t m atu rity .

Printed below is an explanation by the Treasury Department of the application of the bonus 
to both new and outstanding issues of Series E and Series H Bonds. Additional copies of this 
circular will be furnished upon request.

A l f r e d  H a y e s ,

President.

United States Savings Bonds 
Improvements in Yield Retroactive to June 1, 1970

Series E
1. Series E  Bonds purchased  on o r a f te r  Ju n e  1, 

1970 w hen held  to m a tu r ity  w ill receive an  ex tra  y2 
percent, payable a t m a tu rity , ra ising  the y ield  to 5y2 
percen t from  date of issue to da te  of m a tu rity .

2. O u tstand ing  E  B onds th a t  have no t reached th e ir  
first m a tu r ity  w ill receive a y2 p ercen t increase in  
yield  fo r sem iannual in te rest periods beginning on or 
a f te r  Ju n e  1, 1970, payable as a  bonus a t m atu rity .

3. O u tstand ing  E  B onds th a t have reached first 
m a tu rity , or are  extended beyond first m a tu r ity  while 
the bonus is in  effect, will have the %  percen t credited  
a t the end of each sem iannual in te rest period begin
n ing  on o r a f te r  Ju n e  1, 1970, th rough  th e ir  nex t m a
tu r ity . The bonus is payable w henever the bonds are  
redeem ed.

Series H
1. Series H  B onds purchased  on or a f te r  Ju n e  1, 

1970 will yield approxim ately  5.12 percen t fo r the first 
5 years and  6 percen t fo r the rem ain ing  5 years to 
m a tu rity , p rovid ing  an  over-all yield of 5y2 percen t 
from  date of issue to  date of m atu rity .

2. O u tstand ing  I I  Bonds th a t have been held fo r 
less th an  5 years w ill receive a y2 percen t increase in 
y ield fo r sem iannual in te rest periods beginning on or 
a f te r  Ju n e  1, 1970, payable as a bonus in  the form  of 
increased sem iannual in te rest paym ents d u rin g  the 
second 5 years to m atu rity .

3. H  Bonds th a t have been held 5 years, o r are ex
tended  while the bonus is in effect, will receive a y2 
percent increase in yield fo r sem iannual in terest p e ri
ods beginning on or a fte r  Ju n e  1, 1970. The bonus 
will be added to sem iannual in te rest checks th rough  
next m atu rity .
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